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Mombrun of the office of the Assistant
Chief Counsel (Corporate), IRS.
However, other personnel from the IRS
and the Treasury Department
participated in their development.

List of Subjects in 26 CFR Part 1
Income taxes, Reporting and

recordkeeping requirements.

Proposed Amendments to the
Regulations

Accordingly, 26 CFR Part 1 is
proposed to be amended as follows:

PART 1—INCOME TAXES

Paragraph 1. The authority citation
for part 1 continues to read in part as
follows:

Authority: 26 U.S.C. 7805 * * *.

Par. 2. Section 1.368–2 is amended by
revising paragraph (b)(1) to read as
follows:

§ 1.368–2 Definition of terms.
* * * * *

(b)(1) In order to qualify as a
reorganization under section
368(a)(1)(A), the transaction must be a
merger or consolidation involving two
corporations effected pursuant to the
laws of the United States or a State or
territory, or the District of Columbia. In
addition, by operation of such a merger
law, the transaction must result in one
corporation acquiring the assets of the
merging corporation and the merging
corporation ceasing to exist. Similarly,
by operation of such a consolidation
law, the transaction must result in one
newly formed corporation acquiring the
assets of both consolidating
corporations, and both consolidating
corporations ceasing to exist. Thus, the
merger under state or Federal law of an
entity that is disregarded as an entity
separate from its owner for Federal tax
purposes into an acquiring corporation
in which the owner exchanges its
interest in the disregarded entity for
stock in the acquiring corporation and
the disregarded entity ceases to exist as
a result of the transaction by operation
of the state or Federal merger law is not
a statutory merger qualifying as a
reorganization under section
368(a)(1)(A). Moreover, the merger of a
target corporation into an entity that is
disregarded as an entity separate from
its owner for Federal tax purposes that
does not lose its status as a disregarded
entity as a result of the transaction is not
a statutory merger qualifying as a
reorganization under section
368(a)(1)(A). Examples of entities that
are disregarded as entities separate from
their owners include a qualified REIT
subsidiary (within the meaning of

section 856(i)(2)), a qualified subchapter
S subsidiary (within the meaning of
section 1361(b)(3)(B)), and a business
entity that is not classified as a
corporation and that has a single owner
(as provided in § 301.7701–2(c)(2) of
this chapter). The preceding five
sentences apply to any transaction
occurring on or after [Date These
Regulations Are Published As Final
Regulations In The Federal Register].
* * * * *

Robert E. Wenzel,
Deputy Commissioner of Internal Revenue.
[FR Doc. 00–11902 Filed 5–11–00; 2:30 pm]
BILLING CODE 4830–01–P

DEPARTMENT OF THE TREASURY

Internal Revenue Service

26 CFR Part 1

[REG–100163–00]

RIN 1545–AX73

Applying Section 197 to Partnerships;
Hearing Cancellation

AGENCY: Internal Revenue Service (IRS),
Treasury.
ACTION: Cancellation of notice of public
hearing on proposed rulemaking.

SUMMARY: This document provides
notice of cancellation of a public
hearing on proposed regulations relating
to the application of section 197 to
partnerships.

DATES: The public hearing originally
scheduled for Wednesday, May 24,
2000, at 10 a.m., is canceled.
FOR FURTHER INFORMATION CONTACT: Guy
R. Traynor of the Regulations Unit,
Assistant Chief Counsel (Corporate), at
(202) 622–7180 (not a toll-free number).
SUPPLEMENTARY INFORMATION: A notice
of proposed rulemaking and notice of
public hearing that appeared in the
Federal Register on January 25, 2000,
(65 FR 3903), announced that a public
hearing was scheduled for May 24,
2000, at 10 a.m., in room 2615, Internal
Revenue Building, 1111 Constitution
Avenue NW., Washington, DC. The
subject of the public hearing is proposed
regulations under section 197 of the
Internal Revenue Code. The deadline for
requests to speak and outlines of oral
comments expired on May 3, 2000.

The notice of proposed rulemaking
and notice of public hearing, instructed
those interested in testifying at the
public hearing to submit a request to
speak and an outline of the topics to be
addressed. As of May 9, 2000, no one
has requested to speak. Therefore, the

public hearing scheduled for May 24,
2000, is canceled.

Cynthia E. Grigsby,
Chief, Regulations Unit, Assistant Chief
Counsel (Corporate).
[FR Doc. 00–12201 Filed 5–15–00; 8:45 am]
BILLING CODE 4830–01–P

POSTAL SERVICE

39 CFR Part 111

Sack Preparation Changes for
Periodicals Nonletter-Size Pieces and
Periodicals Prepared on Pallets

AGENCY: Postal Service.
ACTION: Proposed rule.

SUMMARY: This proposed rule would
revise the standards for the preparation
of nonautomation nonletter-size carrier
route Periodicals prepared in sacks and
the preparation of Periodicals packages
and bundles on pallets. For Periodicals
carrier route mail in sacks, the proposed
standards would require carrier route
sacks to contain a minimum of 24 pieces
and would make 5-digit scheme carrier
route sacks a required sack sortation
level. All other sack sortation criteria
would remain unchanged. For
Periodicals prepared in packages and
bundles on pallets, the proposal would
require preparation of 5-digit scheme
pallets.

DATES: Comments on the proposed
standards must be received on or before
June 15, 2000.
ADDRESSES: Written comments should
be mailed or delivered to the Manager,
Mail Preparation and Standards, U.S.
Postal Service, 475 L’Enfant Plaza SW,
Room 6800, Washington, DC 20260–
2405. Copies of all written comments
will be available for inspection and
photocopying at USPS Headquarters
Library, 475 L’Enfant Plaza SW, 11th
Floor N, Washington, DC between 9 a.m.
and 4 p.m., Monday through Friday.
Copies of comments also may be
requested via fax or email.
FOR FURTHER INFORMATION CONTACT: Joel
Walker, 202–268–3340;
jwalke13@email.usps.gov.

SUPPLEMENTARY INFORMATION: The Postal
Service and the Periodicals industry are
concerned over recent upward trends in
the costs associated with processing
Periodicals mail and have been studying
ways to reverse these trends. Several
ideas have come out of mutual
discussions that were based on joint
representation from the Postal Service
and the Periodicals industry. Cost
models suggest that we can reduce
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handling costs by preparing Periodicals
mail in a manner to facilitate handling,
such as optimizing presort levels and
requiring the use of scheme sorts.

In order to reduce processing costs for
the handling of Periodicals mail, the
Postal Service is proposing mail
preparation and sortation changes for
nonautomation nonletter-size
Periodicals prepared in sacks. Currently,
postal standards provide an option for
Periodicals mailers to prepare carrier
route sacks with a minimum of one
package. To reduce the number of sacks
and the processing costs associated with
the handling of these sacks, the Postal
Service is proposing that all direct
carrier route sacks must contain a
minimum of 24 pieces and will require
the use of 5-digit/scheme carrier routes
sorts for nonautomation nonletter-size
Periodicals prepared in sacks. Carrier
route packages totaling less than 24
pieces to the same carrier route would
be placed in 5-digit carrier routes or 5-
digit scheme carrier routes sacks as
appropriate. This proposed change
should not have any negative impact on
service because a direct carrier route
sack is opened and its contents
distributed in the same manner and
location as 5-digit carrier routes and 5-
digit scheme carrier routes sacks at the
delivery unit.

To increase the number of pallets that
can be cross-docked and reduce
processing costs associated with the
handling of pallets of Periodicals, the
Postal Service proposes to require
preparation of both 5-digit scheme and
5-digit pallets when there are 500
pounds of Periodicals packages and
bundles for a scheme in DMM L001, or
for a single 5-digit Zip Code not listed
in DMM L001.

The proposed effective date of this
change is October 15, 2000.

Although exempt from the notice and
comment requirements of the
Administrative Procedure Act (5 U.S.C.
410 (a)), the Postal Service invites
comments on the following proposed
revisions to the Domestic Mail Manual,
incorporated by reference in the Code of
Federal Regulations. See 39 CFR part
111.

List of Subjects in 39 CFR Part 111

Administrative practice and
procedure, Postal Service.

PART 111—[AMENDED]

1. The authority citation for 39 CFR
part 111 continues to read as follows:

Authority: 5 U.S.C. 552(a); 39 U.S.C. 101,
401, 403, 404, 414, 3001–3011, 3201–3219,
3403–3406, 3621, 3626, 5001.

2. Revise the following sections of the
Domestic Mail Manual as follows:

E200 Periodicals

* * * * *

E230 Nonautomation Rates

* * * * *

2.0 CARRIER ROUTE RATES

* * * * *

2.2 Eligibility

Preparation to qualify eligible pieces
for carrier route rates is optional and is
subject to M200. * * *

[Amend 2.2a by replacing the last
sentence to read as follows:]

* * * (Preparation of 5-digit/scheme
carrier routes sacks is required must be
done for all 5-digit/scheme
destinations.)
* * * * *

M Mail Preparation and Sortation

M000 General Preparation Standards

M010 Mailpieces

M011 Basic Standards

1.0 TERMS AND CONDITIONS

* * * * *

1.3 Preparation Instructions

For purposes of preparing mail:
[Amend 1.3h and 1.3i by replacing the

fourth sentence in each to read as
follows:]
* * * * *

h. * * * The 5-digit/scheme sort is
required for carrier route rate flat-size
and irregular parcel Periodicals and
optional for flat-size Enhanced Carrier
Route rate Standard Mail (A) in sacks.
* * *

i. * * * The 5-digit/scheme sort is
required for carrier route rate flat-size
and irregular parcel Periodicals and
optional for flat-size Standard Mail (A)
prepared as packages on pallets and
may not be used for other mail prepared
on pallets, except for packages of
Standard Mail (A) irregular parcels that
are part of a mailing job that is prepared
in part as palletized flats at automation
rates. * * *
* * * * *

M030 Containers

* * * * *

M033 Sacks and Trays

* * * * *

1.0 BASIC STANDARDS

* * * * *

1.8 Periodicals Flats and Irregular
Parcels Origin/Entry SCF Sacks

[Amend 1.8 by replacing the first
sentence to read as follows:]

For flat-size and irregular parcel-size
Periodicals, after all carrier route, 5-
digit/scheme carrier routes, 5-digit, 3-
digit, and required SCF sacks are
prepared, an SCF sack must be prepared
to contain any remaining 5-digit and 3-
digit packages for the 3-digit ZIP Code
area(s) served by the SCF serving the
post office where the mail is verified,
and may be prepared for the area served
by the SCF/plant where mail is entered
(if that is different from the SCF/plant
serving the post office where the mail is
verified; e.g., a PVDS deposit site).
* * *
* * * * *

M040 Pallets

M041 General Standards

* * * * *

5.0 Preparation

* * * * *

5.2 Required Preparation

These standards apply to:
[Amend 5.2a by replacing the third

sentence and adding a new fourth
sentence to read as follows:]

a. Periodicals, Standard Mail (A), and
Parcel Post (other than BMC Presort,
OBMC Presort, DSCF, and DDU rate
mail). A pallet must be prepared to a
required sortation level when there are
500 pounds of Periodicals or Standard
Mail packages, sacks, or parcels or six
layers of Periodicals or Standard Mail
(A) letter trays. For packages of
Periodicals flats and irregular parcels on
pallets prepared under the standards for
package reallocation (M045.5), not all
mail for a required 5-digit/scheme
destination is required to be on a 5-
digit/scheme pallet. For packages of
Standard Mail (A) flats on pallets, not
all mail for a required 5-digit
destination is required to be on a 5-digit
pallet or optional 5-digit/scheme pallet.
* * *

M045 Palletized Mailings

* * * * *

4.0 PALLET PRESORT AND
LABELING

4.1 Packages, Bundles, Sacks, or
Trays on Pallets

[Amend 4.1a and b to read as follows:]
a. 5-digit (For Periodicals sacks or

trays and all Standard Mail): required
for sacks; required for packages and
bundles of Standard Mail, except for
packages and bundles prepared under b;
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optional for trays; for Line 1, use 5-digit
ZIP Code destination of contents.

b. 5-digit/scheme: required for
Periodicals packages and bundles and
optional for Standard Mail (A) packages
and bundles; for Line 1 for 5-digit
pallets, use 5-digit ZIP Code destination
of contents; for Line 1 for 5-digit/
scheme pallets, use L001, Column B.
* * * * *

M200 Periodicals (Nonautomation)

1.0 BASIC STANDARDS

* * * * *

1.5 Low-Volume Packages and Sacks

[Amend 1.5 to read as follows:]

As a general exception to 2.4b through
2.4d, and 3.1a through 3.1e, nonletter-
size Periodicals may be prepared in
carrier route, 5-digit, and 3-digit
packages containing fewer than six
pieces when the publisher determines
that such preparation improves service,
provided those packages are placed in
carrier route (24 piece minimum), 5-
digit carrier routes, 5-digit scheme
carrier routes, 5-digit, 3-digit, and SCF
sacks. These low-volume packages may
be placed on 5-digit/scheme, 3-digit,
and SCF pallets under M045.
* * * * *

3.0 SACK PREPARATION (FLAT-
SIZE PIECES AND IRREGULAR
PARCELS)

3.1 Sack Preparation

Sack size, preparation sequence, and
Line 1 labeling:

[Amend 3.1 by deleting b, re-
designating c through h as b through g,
and rewording a and new b to read as
follows:]

a. Carrier route: required for rate
eligibility at 24 pieces, fewer pieces not
permitted; for Line 1, use 5-digit ZIP
Code destination of packages, preceded
for military mail by the prefixes under
M031.

b. 5-digit/scheme carrier routes
(carrier route packages only): required
for rate eligibility (no minimum); for
Line 1 for 5-digit carrier routes sacks,
use 5-digit ZIP Code destination of
packages, preceded for military mail by
the prefixes under M031; for Line 1 for
5-digit scheme carrier routes sacks, use
L001, Column B.
* * * * *

An appropriate amendment to 39 CFR
part 111 to reflect these changes will be
published if the proposal is adopted.

Stanley F. Mires,
Chief Counsel, Legislative.
[FR Doc. 00–12320 Filed 5–15–00; 8:45 am]
BILLING CODE 7710–12–P

ENVIRONMENTAL PROTECTION
AGENCY

40 CFR Part 52

[CA 240–0237b; FRL–6601–9]

Revisions to the California State
Implementation Plan, Monterey Bay
Unified Air Pollution Control District

AGENCY: Environmental Protection
Agency (EPA).
ACTION: Proposed rule.

SUMMARY: EPA is proposing to approve
revisions to the Monterey Bay Unified
Air Pollution Control District
(MBUAPCD) portion of the California
State Implementation Plan (SIP). These
revisions concern amended volatile
organic compound definitions and a
rule rescission. We are proposing to
approve local rules to regulate these
emission sources under the Clean Air
Act as amended in 1990 (CAA or the
Act).

DATES: Any comments on this proposal
must arrive by June 15, 2000.
ADDRESSES: Mail comments to Andy
Steckel, Rulemaking Office Chief (AIR–
4), U.S. Environmental Protection
Agency, Region IX, 75 Hawthorne
Street, San Francisco, CA 94105–3901.

You can inspect copies of the
submitted rule revisions and EPA’s
technical support documents (TSDs) at
our Region IX office during normal
business hours. You may also see copies
of the submitted rule revisions at the
following locations:

California Air Resources Board,
Stationary Source Division, Rule
Evaluation Section, 2020 ‘‘L’’ Street,
Sacramento, CA 95812.

Monterey Bay Unified Air Pollution
Control District, 24850 Silver Cloud
Court, Monterey, CA 93940
FOR FURTHER INFORMATION CONTACT:
Cynthia G. Allen, Rulemaking Office
(Air-4), U.S. Environmental Protection
Agency, Region IX, (415) 744–1189.
SUPPLEMENTARY INFORMATION: This
proposal addresses the following local
rules: MBUAPCD Rules 101 and 102. In
the Rules and Regulations section of this
Federal Register, we are approving
these local rules in a direct final action
without prior proposal because we
believe these SIP revisions are not
controversial. If we receive adverse
comments, however, we will publish a
timely withdrawal of the direct final
rule and address the comments in
subsequent action based on this
proposed rule. We do not plan to open
a second comment period, so anyone
interested in commenting should do so
at this time. If we do not receive adverse

comments, no further activity is
planned. For further information, please
see the direct final action.

Dated: April 18, 2000.
Felicia Marcus,
Regional Administrator, Region IX.
[FR Doc. 00–11999 Filed 5–15–00; 8:45 am]
BILLING CODE 6560–50–P

ENVIRONMENTAL PROTECTION
AGENCY

40 CFR Part 430

[FRL–6700–7]

Project XL Proposed Site-Specific Rule
for the International Paper
Androscoggin Mill Facility in Jay, ME;
Project XL Draft Final Project
Agreement for Effluent Improvement
Project at International Paper
Androscoggin Mill Facility in Jay, ME

AGENCY: Environmental Protection
Agency (EPA).
ACTION: Proposed rule; request for
comment on proposed rule and draft
final project agreement.

SUMMARY: The Environmental Protection
Agency (EPA) today is proposing this
rule to provide site-specific regulatory
flexibility under the Clean Water Act
(CWA) as part of an XL Project with
International Paper’s Androscoggin Mill
pulp and paper manufacturing facility
in Jay, Maine. The site-specific rule
would exempt International Paper
Androscoggin Mill from certain Best
Management Practices (BMPs) required
under CWA regulations. In exchange for
this regulatory flexibility, International
Paper Androscoggin Mill will
implement a series of projects designed
to improve the mill’s effluent quality
and will accept numeric permit limits
corresponding to the expected
improvements in effluent quality. The
terms of the International Paper XL
project are contained in the draft Final
Project Agreement (FPA), on which EPA
is also requesting comment.
DATES: Public Comments: Comments on
the proposed rule and/or FPA must be
received on or before June 15, 2000. All
comments should be submitted in
writing to the address listed.
ADDRESSES: Comments: Written
comments should be mailed to Mr.
Chris Rascher, U.S. Environmental
Protection Agency, One Congress St.,
Suite 1100, Boston, MA 02114. Please
send an original and two copies of all
comments.

Viewing Project Materials: A docket
containing the proposed rule, draft Final
Project Agreement, and supporting
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